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INDEPENDENT AUDITOR'S REPORT

The Honorable Lows Ratchff, Mayor
and Members of the Town Council
Town of Berwick, Lousiana

We have audited the accompanying financial statements of the governmental activities, the business-type
activines, each major fund, and the aggregate remaiming fund information of the Town of Berwick, Lowsiana,
(hereinafter Town) as of and for the year ended September 30, 2011, which collectively compnse the basic
financial statements of the Town’s pnimary government as listed in the table of contents These financial
statements are the responsibility of the Town's management Our responsibility is to express opinions on these
financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted 1n the United States of
Amenca and the standards applicable to financial audits contained in the Government Auditing Standards, 1ssued
by the Comptroller General of the United States Those standards require that we plan and perform the audit to
obtan reasonable assurance about whether the financial statements are free of matenal misstatement  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements
An audit also includes assessing the accounting pnnciples used and the sigmificant estimates made by
management, as well as evaluating the overall financial statement presentation We believe that our audit provides
a reasonable basis for our opinions

The financial statements do not include financial data for the Town’s legally separate component unit
Accounting principles generally accepted in the United States of America require the financial data for that
compenent unit to be reported with the financial data of the Town’s primary government unless the Town also
1ssues financial statements for the financial reporting entity that include the financial data for its component unit
The Town has not 1ssued such reporting entity financial statements  The effects of this departure from accounting
principles generally accepted in the United States of Amenica on the assets, liabilittes, net assets, revenues and
expenses of the aggregate discretely presented component umits are not reasonably determinable
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SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS



In our opinion, because of the omussion of the discretely presented component umt, as discussed
previously, the financial statements referred to previously do not present fairly, in conformity with accounting
prnciples generally accepted in the United States of America, the financial position of the aggregate discretely
presented component unit of the Town as of September 30, 2011, or the changes n financial position thereof for
the year then ended

Also, 1n our opinion, the financial statements referred to above present fairly, i all matenal respects, the
respective financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information for the pnmary government of the Town as of September 30,2011, and the
respective changes in financial posmtion and, where applicable, cash flows thereof for the year then ended n
conformity with accounting principles generally accepted 1in the United States of Amenca

As discussed innote | to the financial statements, effective October 1, 2010, the Town implemented the
provisions of Governmental Accounting Standards Board (GASB) Statement No 54, Fund Balance Reporting
and Governmental Fund Type Defimnions

Inaccordance with Government Auditing Standards, we have also 1ssued our report dated March 24,
2012, on our consideration of the Town's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters
The purpose of that report 1s to describe the scope of our testing of internal control over financial reporting
and comphance and the results of that testing, and not to provide an opinien on the internal control over
financial reporting or on comphance That report is an integral part of an audit performed 1n accordance with
Government Auditing Standards and should be considered in assessing the results of our audit

The budgetary comparison information on pages 46 through 54 and schedule of funding progress on
page 55 are not a required part of the basic financial statements but are supplementary information required
by accounting principles generally accepted 1in the United States of America We have applied certain limited
procedures, which consisted principally of inquines of management regarding the methods of measurement
and presentation of the required supplementary information However, we did not audit the information and
€Xpress no opinion on it

Our audit was conducted for the purpose of forming opimons on the financial statements that
collectively comprise the Town’s basic financial statements The accompanying financial information listed
as “Other Supplementary Information” in the table of contents 1s presented for purposes of additional analysis
and 1s not a required part of the financial statements Such information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opimon on
the other supplementary information

The Town has not presented management’s discussion and analysis that the Governmental Accounting
Standards Board has determined 1s necessary to supplement, although not required to be part of, the basic financtal
statements

Kolder, Champagne, Slaven & Company, LLC
Certtfied Public Accountants

Morgan City, Louwisiana
March 24, 2012
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TOWN OF BERWICK, LOUISIANA

Statement of Net Assets
September 30, 2011

ASSETS

Cash
Investments
Recervables, net
Due from other governments
Prepaid expense
Restricted assets
Cash
Investment 1n Berwick-Bayou Vista
Joint Waterworks Plant
Capital assets not being depreciated
Capital assets net of accumulated depreciation

Total assets
LIABILITIES

Accounts payable
Accrued liahlities
Deferred revenues
Payable from restricted assets -
Customers' deposits
Long-term Liabilittes
Portion due or payable within one year
Certificates of indebtedness
Portion due or payable after one year
Net OPEB obligation
Ceruficates of indebtedness

Total habilities
NET ASSETS
Invested 1n capital assets, net of related debt

Restricted
Unrestricted

Total net assets

The accompanymng notes are an integral part of this statememt

Primary Government

Governmental Business-type
Activities Activities Total

§ 2456749 % 198,875 § 2,655,624
1,261,277 - 1,261,277
487,548 73,296 560,844
204,190 24,312 228,502
26,826 2,966 29,792
- 92,452 92,452
- 512,352 512,352
1,130,849 15,000 1,145,849
5.956.869 1338879 7295748
11,524,308 2,258,132 13,782,440
94,323 41,281 135,604
49,056 6,894 55,950
15,741 - 15,741
- 92,452 92,452
140,000 - 140,000
69,983 - 69,983
625,000 - 625,000
994,103 140,627 1,134,730
6,322,718 1,353,879 7,676,597
2,530,540 - 2,530,540
1,676,947 763,626 2.440.573
$ 10530205 § 2117505 § 12.647.710



TOWN OF BERWICK, LOUISIANA

Statement of Activities

Year Ended September 30, 2011

Program Revenues

Fees, Commissions,  Operating Capital
Fines, and Charges  Grants and Grants and
Functions/Programs Expenses for Services Coninbutions Contributions
Governmental activities
General government $ 906250 § 365,627 $ 15006 $ 48,048
Public safety
Fire 137,517 - - -
Police 843,320 124,115 - 2,548
Public works
Streets 468,929 - 43,736 -
Drainage 139,575 - - -
Cemetery 25,219 8,825 - -
Culture and recreation 345,775 15,637 5,000 53,897
Samitation 1,198,914 841,020 - 35,000
Supporting services 38,310 48,920 - -
Interest on long term debt 37.367 - - -
Total governmental activitias 4,141,176 1.404.144 63.742 139.493
Business-type activities
Gas 353,380 356,202 - -
Water 740,555 559,260 - 24312
Total business-type activities 1,093,935 915,462 - 24312
Total government 235111 3 2319606 §$ 63742 3 _
General Revenues
Taxes
Ad valorem taxes
Drainage
Franchise
Sales
Other
Intergovernmental

Interest and investment earnings
Miscellaneous
Special 1tem
Gain on sale of real property
Transfers -- internal activity
Total general revenues, special items, and transfers

Change 1n net assets
Net Assets-- beginming
Net Assets--ending

The accompanyng notes are an integral part of this statement
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Net (Expense) Revenue
and Changes in Net Assets

Governmental Business-type
Activities Activities Total
$  (477,569) $ - $ (477,569)
(137,517) - (137,517)
(716,657) - (716,657)
(425,193) - (425,193)
(139,575) - (139,575)
(16,394) - {16,394)
(271,241) . (271,241)
(322,894) - (322,894)
10,610 . 10,610
{37.367) - (37.367T)
{2.533.797) - (2.533.797)
- 2,822 2,822
- (156,983) (156,983}
- (154,161) (154.161)
(2,533,797 (154,161} (2.687.958)
511,890 - 511,890
73,569 - 73,569
235,766 - 235,766
1,773,179 - 1,773,179
2,959 - 2,959
185,943 - 185,943
5,403 76,479 81,882
24,449 - 24,449
734477 : 734,477
{147.216) 147.216 -
3,400,419 223,695 3,624,114
866,622 69,534 936,156
9.663.583 2.047.971 11.711.554
§ 10,530,205 § 2.117.505 §l2,647,71 1]
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TOWN OF BERWICK, LOUISIANA

Balance Sheet
Governmental Funds

September 30, 2011
3/4% Sales
Tax Liquid
1% and Solid Other
General Sales Tax Waste (Governmental
ASSETS
Cash $ 1,161,763 $§ 363,977 $§ 486,598 § 444,411
Investments 300,758 642,135 318,384 -
Recervables
Taxes 79,883 122,961 113,285 -
Accounts 76,857 - 94,562 -
Due from other governments 204,190 - - -
Prepaid expense 23,110 - 3716 -
Total assets $§ 1846561 $ 1129073 §$ 1016545 $ 444411
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable 5 32,466 % - § 61857 § -
Accrued habilities 35,107 - 8,186 -
Deferred revenues 199.866 - - -
Total habilities 267.439 - 70,043 -
Fund balances
Nonspendable 26,626 - - 52,152
Restricted 10,554 1,129,073 946,502 392,259
Commtted 088,062 - - -
Assigned 83,687 - - -
Unassigned 470,193 - - -
Total fund balances 1,579,122 1.129.073 946,502 444,411

Total habilities and fund balances § 1.846.561 $ 1129073 3 1016545 % 444411



Total

Governmental
Funds

$ 2,456,749
1,261,277

316,129
171,419
204,190

26,826

$_ 44363590

$ 94,323
43,293
199,866

337482

78,778
2,478,388
988,062
83,687
470,193
4,099,108

$ 4436590

(continued)
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TOWN OF BERWICK, LOUISIANA
Balance Sheet (continued)
Governmental Funds
September 30, 2011
Reconcihation of the Governmental Funds Balance Sheet to the Statement of Net Assets

Total fund balances - governmental funds $ 4,099,108

Amounts reported for governmental activities in the
statement of net assets are different because

Cost of capital assets at September 30, 2011 $ 11,010,677
Less accumulated depreciation as of September 30, 2011
Buildings (2,114,378)
Improvements (397,074)
Equipment (1,066,947)
Autos and trucks (344.560) 7,087,718

Receivables from reimbursement grants and sale of assets
are not available to pay for current year expenditures and

are deferred in the fund financial statements 184,125
Long-term liabihties at September 30, 2011
Net OPEB obligation {69,983)
Certificates of indebtedness {765,000)
Accrued interest payable (5.763)
Total net assets - governmental activities 10,530,205

The accompanying notes are an integral part of this statement
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TOWN OF BERWICK, LOUISIANA

Statement of Revenues, Expenditures, and Changes 1n Fund Balances
Governmental Funds

Year Ended September 30, 2011

Revenues
Taxes
Licenses and permits
Intergovernmental
Fees, commussions, and charges for services
Fines and forfeits
Interest income
Miscellaneous
Total revenues

Expenditures
Current -
General government
Admnistrative
Public safety
Fire
Police
Public works
Streets
Drainage
Cemetery
Culture and recreation
Sanitation
Supporting services
Debt service
Caputal outlay
Total expenditures
Excess (deficiency) of revenues
over expenditures
Other financing sources {uses)
Operating transfers 1n
Operating transfers out
Special item
Sales of assets

Total other financing sources (uses)

Net change in fund balances
Fund balances, beginning

Fund balances, ending

12

3/4% Sales
Tax Liquid
1% and Sohd
General Sales Tax Waste
$1,112337 & 680915 § 634,591
276,301 - -
208,221 - 35,000
206,606 - 841,441
80,213 - .
2,283 1,145 71¢%
24.656 - -
1910617 682,060 1,511,751
828,161 - -
124,285 - -
791,047 - -
374,954 - -
125,477 - -
25,219 - -
258,972 - -
. - 1,151,772
38,310 - -
726.550 - 098,167
3,292 975 - 1,249,939
{1,382.35R) 682.060 261,812
790,000 - 188,502
(14,229) (552,786) {290,200)
748,930 - -
1,524,701 (552.786) (101.698)
142,343 129,274 160,114
1.436,779 999.799 786,388
$ 1579122 $ 1.129.073 § 946,502




Total

Other Governmental
Governmental Funds

$ 169,520 3 2,597,363

- 276,301

- 243,221

- 1,048,047

- 80,213

1,256 5,403

- 24,656

170.776 4.275.204

- 828,161

- 124 285

- 791,047

- 374,954

- 125,477

- 25,219

- 258,972

- 1,151,772

- 38310

168,346 168,346

- 824.717

168,346 4,711,260

2,430 {436,056

161,386 1,139,888

(429,889} (1,287,104)

- 748.930

(268,503} 601.714

{266,073) 165,658

710,484 3.933.450

$ 444411 b 4.099.108

(continued)



TOWN OF BERWICK, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balances (continued)
Govemmental Funds
Year Ended September 30, 2011

Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities

Net changes 1n fund balances - governmental funds $ 165,658

Amounts reported for governmental activities in the statement of activities are
different because

Some revenues reported 1n the governmental funds were reported as revenues
n the statement of activities 1n a prior year (2,127)

Revenues 1n the statemment of activities that do not provide current financial
resources are not reported as revenues 1n the funds 145,333

Governmental funds report capital outlays as expenditures, however, 1n the
statement of activities the cost of those assets 1s allocated over their estimated
useful lives and reported as depreciation expense This i1s the amount by which
capital outlay exceeded depreciation expense in the current period 474,744

The net effect of various miscellaneous transactions involving capital assets
{1¢, sales, trade-ins, and donations) 1s to decrease net assets (12,326)

Some expenses reported n the Statement of Activities do require the use of
current financial resources and, therefore, are not reported as expenditures n
the governmental funds (35,639)

Revenue and general obligation bond proceeds provide current financial
resources to the govermmental funds, but i1ssuing debt increases long-ferm
liabtlities in the statement of net assets Repayment of bond principal 1s and
expenditure in the governmental funds, but their repayment reduces long-term

liabilities in the statement of net assets 130,000
Excess of interest paid over interest accrued 979
Change in net assets - governmental activities 866,622

The accompanving notes are an integral part of thus statement
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TOWN OF BERWICK, LOUISIANA

Statement of Net Assets

Proprietary Funds
September 30, 2011

ASSETS
Current assets
Cash
Recervables, net
Due from other governments
Prepaid expenses
Total current assets

Restricted assets
Customers' deposits -
Cash

Investment in Berwick-Bayou Vista Jont
Waterworks Plant

Property, plant and equipment
Property, plant and equipment, at cost, net

Total assets

LIABILITIES
Liabihties
Current liabilities (payable from current assets) -
Accounts payable
Accrued liabihities
Total current Liabilities (payable from
current assets)

Current habihities (payable from restricted assets) -
Customers’ deposits

Total Liabilities

NET ASSETS
Invested tn capital assets
Unrestricted

Total net assets

The accompanving notes are an mtegral part of this statement
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Total
Enterprise

Gas Water Funds
$ 154486 $ 44389 § 198,875
18,274 55,022 73,296
- 24,312 24,312
1,426 1,540 2,966
174,186 125,263 259,445
27.070 65,382 92,452
- 512,352 512352
151,080 1.202.799 1.353.879
352,336 1,905,796 2,258,132
4,529 36,752 41,281
2,745 4.149 6.894
7.274 40,901 48,175
27.070 65,382 092,452
34,344 106.283 140,627
151,080 1,202,799 1,353,879
166,912 596.714 763.626
$ 317992 $1.799513 $2,117.505



TOWN OF BERWICK, LOUISIANA

Statement of Revenues, Expenses and Changes 1in Fund Net Assets
Proprietary Funds
Year Ended September 30, 2011

Total
Enterprise
Gas Water Fund
Operating revenues
Charges for services $ 331500 % 544063 §$ 875,563
Delinquent charges 23,173 11,930 35,103
Miscellaneous 1,529 3.267 4,796
Total operating revenues 356.202 559.260 915.462
Operating expenses
Gas and water purchases 135,877 361,609 497,486
Salanes 102,287 156,513 258,800
Retirement contributions 15,086 22,566 37,652
Group mnsurance 17,114 18,481 35,595
Other insurance 5,317 17,719 23,036
Mantenance and operations 53,507 87,336 140,843
Depreciation 15,186 62,507 77,693
Admimstration expenses 3,510 12,259 20,769
Water board member fees - 1,440 1,440
Miscellaneous 496 125 621
Total operating expense 353.380 740,555 1,093,935
Operating income (loss) 2.822 (181.295) (178,473)
Nonoperating revenues {(expenses)
Capital grants - 24,312 24,312
Interest income 251 216 467
Increase i equity of Berwick-Bayou Vista
Joint Waterworks Plant - 76,012 76.012
Total nonoperating revenues (expenses) 251 100,540 100,791
Income (Loss) before capital contributions
and operating transfers 3,073 (80,755) (77,682)
Transfers 1n 899 160,917 161,816
Transfers out (14.600) - {14.600)
Change n net assets (10,628) 80,162 69,534
Net assets, beginming 328.620 1,719,351 2.047.971
Net assets, ending g 317992 § 1799513 § 2,117,503

The accompanying notes are an wmniegral part of this statement

16



TOWN OF BERWICK, LOUISIANA

Statement of Cash Flows
Proprietary Funds

Year Ended September 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users
Payments to suppliers for goods and services
Payments to employees
Net cash provided by (used 1n} operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Receipts from other funds
Payments to other funds
Net cash provided by {used in) noncapital
financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of capital assets
Net cash used 1n capital and related
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Payment 1n equity of Berwick-Bayou Vista Joint
Waterworks Plant
Net cash provided by 1nvesting activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Total
Enterpnse
Gas Water Fund
$358500 § 565444 § 923,944
(204,346) (486,604) (690,950)
134.004 {196,128} (330.132)
20,150 (117.288) {97.138)
399 160,917 161,816
(14.600) - (14.600)
{(13.701) 160,917 147,216
{82.592) {64.640) (147.232)
(82,592) (64.640) (147.232)
251 216 457
- (9.818) (9.818)
231 (9.602) (9.351)
(75,892) (30,613) {106,503)
257,448 140,384 397,832
$ 181556 § 109771 § 291.327

{continued)



TOWN OF BERWICK, LOUISIANA

Statement of Cash Flows (continued)

Proprietary Fund

Year Ended September 30, 2011

Reconciliation of operating income to net cash
provided (used) by operating activities
Operating income (loss)
Adjustments to reconcile operating income to
net cash provided by operating activities
Depreciation
Decrease (increase) 1n accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) n accrued liabilities
Increase (decrease) 1n customer meter deposits
Total adjustments
Net cash provided by (used 1n) operating activities

Reconcihation of cash and cash equivalents per
statement of cash flows to the balance sheet

Cash and cash equivalents beginning of period -
Interest-bearing deposits - unrestricted
Interest bearing deposits - restricted
Total cash and cash equivalents

Cash and cash equivalents, end of perod -
Interest-beaning deposits - unrestricted
Interest-bearing deposits - restricted

Total cash and cash equivalents

Net increase (decrease) in cash and cash equivalents

The accompanying notes are an integral part of this statement

Total

Enterprise
Gas Water Fund

$ 2822 $(181.295) § (178.473)

15,186 62,507 71,693
698 6,668 7,366
(639) (6,116) (6,755)
483 1,432 1,915
1.600 (484) 1.116
17,328 64.007 81.335

$ 20150 $(117.288) $_ (97.138)

$ 231978 § 74518 § 306,49
25.470 65,866 91.336

257,448 140,384 397.832
154,486 44,389 198,875

27.070 65382 92.452
181.556 109,771 291,327

$ (75892 $ (30613) $_(106.505)
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Siatements

Summary of Sipmificant Accounting Policies

The Town of Berwick (“Town™) was incorporated August 1907, under the provisions of the
Lawrason Act The Town operated under a Mayor-Board of Aldermen form of government untl January 20,
1992, at which time the Town adopted a Home Rule Charter and now operates under an elected Mayor-
Council, administrative-legislative form of govemment The Town's operations include police and fire
protection, streets and drainage, parks and recreation, residential waste collection services, certam social
services and general and administration services The Town owns and operates an enterprise fund which
provides gas and water services

The accounting and reporting policies of the Town relating to the funds included in the
accompanying basic financial statements conform to accounting principles generally accepted in the United
States of Amenca applicable to state and local governments  Such accounting and reporting procedures also
conform to the requirements of Louistana Revised Statutes 24 513, the Loutsiana Governmenital Audit Guide
and to the industry audit guide, Audiss of State and Local Governmental Units  In accordance with Statement
No 20 of the Governmental Accounting Standards Board (GASB), Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that Use Proprietary Fund Accounting, it1s the Town’s
policy to apply all apphcable GASB pronouncements as well as all Financial Accounting Standards Board
Statements and Interpretations, Accounting Pninciples Board Opinions and Accounting Research Bulletins of
the Commuttee on Accounting Procedure 1ssued pnor to December 1, 1989, unless those pronouncements
conflict with or contradict GASB pronouncements The Town has not adopted any Finaneial Accounting
Standards Board Statements or Interpretations, Accounting Principles Board Opinions or Accounting
Research Bulletins of the Committee on Accounting Procedure 1ssued after November 30, 1989

The following 1s a summary of certan sigmificant accounting policies

Financial Reporting Entity

The financial reporting entity consists of {a) the pnmary government, (b} orgamzations for which
the pnmary government is financially accountable and (c) other organizations for which the nature
and sigmficance of their relationship with the pnmary government are such that exclusion would
cause the reporting entity's financial statements 1o be misleading or incomplete

GASB Statement No 14 established critena for determiming which component units should be
considered part of the Town for financial reporting purposes. The basic cnterion for including a
potential component unit within the reporting entity 1s financial accountability The GASB has set
forth critena to be considered in determining financial accountabiity This cniterion includes

19



TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

1 Appointing a voting majority of an organization's governing body, and

a) The allity of the Town to impose 1ts will on that orgamization and/or
b) The potennal for the orgamzation to provide specific financial benefits to or to
impose specific financial burdens on the Town

2 Organizations for which the Town does not appoint a voting majority but are fiscally
dependent upon the Town

3 Organizations for which the reporting entity's financial statements would be misleading
if data of the organization 1s not included because of the nature or significance of the
relationship

Component Unt —

Based on the prevtous criteria, the Town has one component unit, Berwick Development Distnict
(Dnstrict), since the District 1s governed by a seven-member board appointed by the mayor of the
Town and the Town 15 entatled to funds received by the Dastrict from the sale of properties after the
deduction of expenses (financial benefits)

The Town has chosen to 1ssue financial statements of the primary government only, therefore, the
financial statements of the District are not included in the accompanying financial statements
Complete financial statements 1ssued by the Dhstrict can be obtained directly from the District’s
admunistrative offices at P O Box 128, Berwick, LA, 70342

Related Orgamizations —

A related orgamization 1s an entity for which the pnmary government 1s not financially accountable
even though the pnmary government may provide facilities and some financing or appoint a vating
majonty of the organization’s governing board. Based on the foregoing critena, certain
govemmental organizations are not part of the Town and are thus excluded from the accompanying
financial statements These organizations are the volunteer fire department and the public housing
authonty

Jont Ventures —

A joint venture 1s a legal entity or other orgamzation that results from a contractual arrangement
and that 15 owned, operated, or governed by two or more participants as a separate and specific
activity subject to jomt control in which the participants retain (a) an ongoing financial interest or
(b) an ongong financial responsibiity The Town has entered into jomnt venture arrangements with
other governmental entities for the operation of the Berwick/Bayou Vista Joint Waterworks
Commussion and the Wards 5 and 8 Joint Sewer Commussion  See Note 18 for further discussion
of the Town's relationship with these organizations
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Basis of Presentation
Govemment-wide Financial Statements —

The government-wide financial statements (the statement of net assets and the statement of
activities) report information on all of the activities of the Town The effect of interfund activity,
within the governmental and business-type achvihes columns, has been removed from these
statements Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support

The statement of activities demonstrates the degree to which the direct expenses of a given
program are offset by program revenues Direct expenses are those that are clearly identifiable
with a specific program  Program revenues include 1) charges to customers or apphcants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given program
and 2) operating capital or grants and contnbutions that are restricted to meeting the operational or
capital requirements of a particular prograrn - Taxes and other items not properly included among
program revenues are reported instead as general revenues

Fund Financial Statements —

The Town segregates transactions related to certain functions or activities in separate funds in order
to ard financial management and to demonstrate legal comphance Separate statements are
presented for governmental and proprietary activities  These statements present each major fund as
a separate column on the fund financial statements, all non-major funds are aggregated and
presented 1n a single column

Governmental Funds
General Fund

The General Fund 1s the general operating fund of the Town It 1s used to account for all financial
resources except those required to be accounted for in another fund

Spectal revenue funds

Special revenue funds are used 10 account for the proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are legally restncted to expenditures for specific

purposes

Debt service funds

Debt service funds are used to account for the accumulatton of resources for, and the payment of,
general long-term debt principal, interest, and reiated costs



TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Capital projects funds

Capital projects funds are used to account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by propnetary funds and trust
funds)

Permanent fund

The permanent fund accounts for assets held by the Town pursuant to a trust agreement The
principle portion of this fund type must remain intact, but the earnings may be used to achieve the
objectives of the fund

Propnetary Funds
Enterprise funds

Enterprise funds are used to account for operations (2) that are financed and operated 1n 2 manner
similar to private business enterprises where the intent of the goverming body 1s that the cost
(expenses, Including depreciation) of providing goods or services to the peneral public on a
continuing basis be financed or recovered pnmanly through user charges, or (b} where the
governing body has decided that periodic determination of revenues eamed, expenses incurred,
and/or net income 1s approprnate for capital maintenance, public pelicy, management control,
accountability, or other purposes

Major and Nonmayor Funds
The funds are further classified as major or nonmajor as follows
Major Funds —

General Fund — pnmary operatng fund of the Town The general fund 1s always classified as a
major fund

Special Revenue Funds

1% Sales Tax Fund— accounts for the receipt and use of the Town’s prorata portion of the St
Mary Parish 1% sales and use tax These taxes may be used for any lawful corporate purpose

%% Sales Tax Liguid and Solid Waste Fund— accounts for the receipt and use of proceeds of the
Town’s prorata portion of the St Mary Parish %% sales and usetax These taxes are dedicated to
the construction, maintenance, and operations of sewerage or solid waste disposal systems, and
police and fire protection
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Proprietary Funds

Gas Enterprise Fund—accounts for the provision of gas services to residents of the Town All
activities necessary to provide such services are accounted for 1n this fund, including, but not
limited to, administranon, operations, maintenance, financing and related debt service, and llling
and collection

Water Enterprise Fund—accounts for the provision of water service to residents of the Town. All
activities necessary to provide such services are accounted for in this fund, including, but not
Iimited to, administration, aperations, mamtenance, financing and related debt service, and billing
and collection

Nonmajor Funds —
Special Revenue Funds

Public Improvement Mantenance Fund—accounts for the proceeds of a special ad valorem tax for
the purpose of acquiring and maintamng recreation improvements, programs and faculties,
acquiring and mamtaining streets, roads, highways, alleys, servitudes and right of ways,
constructing, acquinng, extending, improving, and mamntaining any public works or capital
improvements, including but not hmited to recreational facilities, public safety and police facilities,
fire protection facilities, town hall facihties, sewerage collection and disposal facilities,
waterworks, water and flood control extensions and improvements, public health facilities, streets,
roads, sidewalks and bridges, and cemetery facilities in the Town

Caprtal Projects Fund

Everett § Berry Lighthouse Park Fund—accounts for the financing of the restoration and
preservation of hustorical highthouse to be reassembled in Berwick and made available to the
general public as ararne museum and historical tounst attraction  Funds are to be provided from
federal, state, local and pnivate grants and donations

Street and Road Improvement Construction Fund—accounts for the financing and construction of
vanous improvements to the Town’s streets and roads financed by Publhic Improvement Bonds and

pansh grants
Debt Service Fund

Ceruficates of Indebtedness, Series 2006—accumulates monies for the payment of $1,250,000
Certificates of Indebtedness, Series 2006 due mn annual installments, plus interest, through matunty
in 2016

Sewer %% Sales Tax Bonds— accumulates monues for payment of $905,000 Public Improvement
Sewer Refunding Bonds, Senes 1997, due in annual installments, plus interest, through matunity 1n
2006 Debt service 1s financed from proceeds of the Town’s %4%o Sales Tax Liqnd and Sohd Waste
Special Revenue Fund
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements {continued)

Permanent Fund

Berwick Memorial Perpetual Care Fund-—accounts for the monies provided by contract
requirements that 10% of the selling price of mausoleum crypts and plots be placed in this fund for
the perpetual mantenance of the mausoleurn  The principal sum may not be expended and must be
invested to provide income to be used for maintenance of the mausoleum

Measurement Focus/Basis of Accounting

Measurement focus refers to what 1s being measured, basis of accounting refers to when revenues
and expenditures are recognized in the accounts and reported 1n the financial statements Basis of
accounting relates to the tming of the measurement made, regardless of the measurement focus
applied The government-wide statements and fund financial statements for the propnietary funds
are reported using the economic resources measurement focus and the accrual basis of accounting

The economic resources measurement focus means all assets and habilities (whether current or
non-current) are included in the statement of net assets and the operating statements present
increases (revenues) and decreases (expenses) in net total assets Under the accrual basis of
accounting, revenues are recogmzed when earned including unbilled water and gas services which
are accrued Expenses are recognized at the time the liability 1s incurred

Governmental fund financial statements are reported using the current financial resources
measurement focus and are accounted for using the modified accrual basis of accounting Under
the modified accrual basis of accounting, revenues are recogmized when suscephble to accrual,
when they become both measurable and available “Measurable” means the amount of the
transaction can be determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay habilities of the current peniod Sales taxes are considered
measurable when in the hands of intermedhary collecting governments and are recognized as
revenues at that ime The Town considers property taxes available if they are collected within 60
days after year-end Expenditures are recorded when the related hability 1s incurred. However,
debt service expenditures are recorded only when payment 1s due

Other major revenues that are considered susceptible to accrual include eamed grant revenues and
other intergovernmental revenues, charges for services and interest on investments Franchise fees,
licenses, permits, and fines are recogmized when they are received because they are not objectively
measurable
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Capital Assets

Capntal assets, which include property, plant, equipment and vehicies, are reported 1n the applicable
govemnmental or business-type activities column in the government-wide financial statements and
in the fund financial statements for the proprietary fund All capital assets are valued at histonical
cost or estimated histortcal cost if actual histonical cost 1s not available Donated assets are valued
at their fair market value on the date donated Repairs and maintenance are recorded as expenses
Renewals and betterments are capitalized Assets capitahized have an original cost of $2,500 or
more Deprecsation has been calculated on each class of depreciable property using the straight-
line method Estimated usaful lives are as follows

Buldings 20 - 30 years
Improvements 10 - 40 years
Infrastructure 20 - 50 years
Machmery and equipment 4 - 20 years
Investments

Under state law, the Town may deposit funds with a fiscal agent orgamized under the laws of the
State of Lowsiana, the laws of any other state in the Umon, or the laws of the Umited States The
Town may invest 1in United States bonds, treasury notes and bills, government backed agency
securtties, or certificates and time deposits of state banks organized under Lowsiana law and
national banks having principal offices in Lowsiana. In addtion, local governments in Louistana
are authonzed to invest in the Louisiana A sset Management Pool (LAMP), a nonprofit corporation
formed by the State Treasurer and organized under the laws of the State of Lowsiana, which
operates a local government investment pool All of the Town’s tnvestments are in LAMP, which
are stated at amortized cost

Short-Term Interfund Receivables/Payables
During the course of operations, numerous transactions occur between individual funds for goods

provided or services rendered These receivables and payables are classified as "due from other
funds" or "due to other funds" on the balance sheet

Restricted Assets

The "customers’ deposits” 15 used to segregate those refundable resources received from customers
currently on the system
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TOWN OF BERWICK, LOUISIANA

Notes 1o the Financial Statements (continued)

Equity Classifications

Government-wide Financial Statements —
Equity 1s classified as net assets and displayed in three components

a Invested n capital assets, net of related debt — Consists of capital assets
including restricted capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds, mortgages, notes, or other borrowings
that are attributable to the acquisition, construction, or imprevement of those
assets

b Restricted net assets — Consists of net assets with constraints placed on their use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments, or (2) law through constitutional provisions or
enabling legislation

¢ Unrestricted net assets — All other net assets that do not meet the defimtion of
“restricted” or “invested 1n capital assets, net of related debt”

Fund Financial Statements —

Proprietary fund equity 1s classified the same as 1n the government-wide statements
Governmental fund equity 1s classified as fund balance Effective October 1, 2010,
the Town implemented the provisions of GASB Statement No 54, Fund Balance
Reporting and Governmenial Fund Type Defimitions Fund balance for the Town’s
governmental funds 1s displayed depicting the relative strength of the spending
constraints placed on the purposes for which resources can be used In the
governmental fund financial statements, fund balances are classified as follows

a Nonspendable — amounts that cannot be spent either because they are in
nonspendable form or because they are legally or contractually required to
be maintained intact

b Restricted - amounts that can be spent only for specific purposes because of
constitutional provisions or enabling legislation or because of constraints
that are externally imposed by creditors, grantors, contributors, or the laws
or regulations of other government

¢ Committed — amounts that can be used only for specific purposes
determined by a formal action of the Board of Alderman The Board 1s the
highest level of decision-making authonity for the Town Commitments
may be established, modified, or rescinded only through ordinances or
resolutions approved by Board members
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

d Assigned — amounts that do not meet the cntena to be classified as
restnicted or committed but that are ntended to be used for specific
purposes Under the Town’s adopted policy, only the Board of Alderman
may assign amounts for specific purposes

e Unassigned — all other spendable amounts

When an expenditure 1s incurred for purposes for which both restricted and
unrestricled fund balance 1s available, the Town considers restricted funds to have
been spent first When an expenditure 1s incurred for which committed, assigned, or
unassigned fund balances are available, the Town considers amounts to have been
spent first out of committed funds, then assigned funds, and finally unassigned
funds, as needed, unless Board members have provided otherwise in its commutment
or assignment actions

Revenues, Expenditures, and Expenses

Operanng Revenues and Expenses —

Operating revenues and expenses for propnetary funds are those that result from providing services
and producing and dehvening goods and/or services It alse inciuded all revenue and expenses not
related to capital and related financing, noncapital financing, or investing activities

Expenditures/Expenses —

In the govenment-wide financial statements, expenses are classified by function for both
governmental and business-type activities

In the governmental funds’ financial statements, expenditures are classified by character In the
propnetary funds’, as operating or nonoperating

In the fund financial statements, governmental funds report expenditures of financial resources
Proprietary funds report expenses relating to use of economic resources

Statement of Cash Flows

For purposes of the statement of cash flows, the Enterpnse Funds consider all highly hquid
mvestments with maturity of three months or less when purchased to be cash equivalents

Bad Debts

Uncollectible amounts due for ad valorem taxes are recogmzed as bad debts at the time information
becomes available which would indicate the uncollectibility of the particular recervable
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Notes to the Financial Statements (continued)

Interfund Transfers

Permanent reallocation of resources between funds of the reporting entity 15 classified as interfund
transfers For the purposes of the statement of activities, all interfund transfers between individual
governmental funds have been elimnated

Vacaton and Sick Leave

Sick leave 1s recorded as an expenditure of the penod in which pad  Sick leave does not
accumulate and 1s not payable at termination of employment Vacation must be taken 1n the year
accrued and cannot be carned over

Capitalization of Interest Expense

It 1s the policy of the Town to capitalize matenal amounts of interest resulting from borrowings in
the course of the construction of fixed assets For the year ended September 30, 2011, no
capitalized interest expense was recorded

Use of Estimates

The Town's management uses estimates and assumptions in prepaning financial statements Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenditures or expenses, as
appropnate Actual results may differ from these estimates

Cash and Interest-Bearing Deposits

Under state law, the Town may deposit funds within a fiscal agent bank orgamzed under the laws of
the State of Lowsiana, the laws of any other state in the Union, or the laws of the United States The
Town may invest in certificates and time deposits of state banks orgamzed under Lowsiana law and
national banks having principal offices in Lowmsiana At September 30, 2011, the Town has cash and
interest-bearing deposits (book balances) totaling $2,748,076 as follows

Demand deposits $ 2,747,926
Petty cash 150
Total $ 2748.076

Under state law, these deposits, {or the resulting bank balances) must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank The market value of the pledged
securities plus the federal deposit insurance must at all imes equal the amount on deposit with the fiscal
agent bank These securities are held in the name of the pledging fiscal agent bank 1n a holding or
custadial bank that 1s mutually acceptable to both parties

Custodial credit risk for deposits 1s the nisk that in the event of the failure of a depository financial
institution, the Town’s deposits may not be recovered or will not be able to recover collateral securities
that are in the possession of an outside party At September 30, 2011, the Town has $2,803,445 1n
deposits (bank balances) These deposits are secured from risk by federal deposit insurance and therefore
not exposed 1o custodial credit risk
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Notes 10 the Financial Statements {continued)

Investments

Investments held at September 30, 2011 consist of $1,261,277 inthe Lowsiana Asset Management Pool
(LAMP) LAMP 1s admimistered by LAMP, Inc, a non-profit corporation organized under the laws of the
State of Lowsiana COnly local govemments having confracted to participate n LAMP have an investment
interest 1n its pool of assets The primary objective of LAMP 15 to provide a safe environment for the
placement of public funds in short-term, ligh quality investments The LAMP portfolio includes only
securittes and other obligations in which local govemments i Lowsiana are authorized to invest in
accordance with LSA-R § 33 2955

GASB Statements No 40, Deposit and Investment Risk Disclosure, requires the disclosure of credit
nsk, custodial credit nsk, concentration of credit risk, and foreign currency nsk for all pubhc entity
Investments

LAMP 1s a 2a7-like investment pool The following facts are relevant for 2a7-like investments pools

Credit isk — LAMP 15 rated AAAm by Standard & Poor's

Custodial credit isk — LAMP participants’ investments in the pool are evidenced by shares of the pool

Investments in pools should be disclosed, it not categonized because they are not evidenced by
secunties that exist in physical or book-entry form  The public entity’s investment 1s with the pool, not
with the secunties that make up the pool, therefore, no disclosure 1s required

Concentration_of credit risk — pooled nvestments are excluded from the 5 percent disclosure
requirement

interest rate nsk — 2a7-like investment pool are excluded from this disclosure requirement, per
paragraph 15 of the GASB 40 statement

Foreign currency nisk — not applicable to 2a7-hke pools

The dollar weighted average portfolio maturity of LAMP assets 1s restricted to not more than 90 days,
and consists of no securities with a matunity in excess of 397 days LAMP 1s designed to be highly hiquad to
give 1ts participants immediate access to their account balances The investments in LAMP are stated at faur
value based on quoted market rates The fair market value of investments 1s determined on a weekly basis by
LAMP and the value of the pesition 1n the external investment pool 15 the same as the value of the pool shares

LAMP, Inc 1s subject to regulatory oversight of the state treasurer and the board of directors LAMP 1s
not registered with the SEC as an investment company
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Notes o the Financial Statements {(continued)

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year Taxes are
levied by the Town in September or October and are actually billed to taxpayers in November Billed taxes
become delinquent on January 1 of the following year The Town bills and collects its own property taxes
using the assessed values determined by the tax assessor of St Mary Parish

Town property tax revenues are budgeted in the year billed

For the year ended September 30, 2011, taxes of 18 12 mills were levied on property with assessed
valuations totaling $28,705,615 and were dedicated as follows

General governmental services 12 12 mulls
Maintenance 600 mills

For the year ended September 30, 201 1, drainage taxes also had assessed valuatons totaling $74,518
and were dedicated as follows

General governmental services $25 per acre

Total taxes collected on assessments were $585,459

Recervables

Receivables at September 30, 2011 of $560,844 consist of the following
Governmental Business-Type

Activities Activities Total
Accounts 183,139 80,961 264,100
Taxes 334,418 - 334,418
517,557 80,961 598,518
Less allowance for uncollectible (30,009) {7.665) (37,674)
Net recervables 487,548 73,296 560,844

The Town sold real property in exchange for a promissory note for the sum of $11,000, with interest on
the unpaxd balance thereof at the rate of 7 percent per year from February 10, 2009, until paid, payable in 60
consecutive monthly installments of at least $217 81 each, commencing March 15, 2009 The outstanding
balance on the promussory note at September 30, 2011 15 $5,775
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Notes to the Financial Statements {continued)

{6) Due from other Governments

Amounts due from other governments at September 30, 2011 consisted of the following

Governmental Activities

State of Lowsiana - Homeland Security $ 73,857
Video poker taxes due from the State of Lowsiana 19,494
Lowsiana Department of Public Safety Office of Management and Finance 48,048
Lousiana Office of State Parks 53,897
Department of Justice 2,548
St Mary Parish Shenff - pnsoner meals ___ 6346

Total Governmental Activities $ 204,190

Business-Type Activities
Davision of Admimistration - Local Government Assistance Program § 24312
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements {(continued)

)] Changes 1n Capital Assets

Capital asset activity for the year ended September 30, 201 1, was as follows

Balance Balance
10/1/10 Additions Deletions 9/30/11
Governmental activihies
Capital assets not being depreciated
Land $ 1,141,891 § - § (11,042) $ 1,130,849
Construction in progress 68,585 - (68,585} -
Total caprtal assets not being depreciated 1,210.476 - (79.627) 1,130.849
Capual assets being depreciated
Buildings 3,754,514 56,607 - 3,811,121
[mprovements 3,088,955 628,888 - 3,717,843
Equipment 1,604,131 116,097 {2,945) 1,717,283
Infrastructure - 33,250 - 33,250
Autos and trucks 611,343 58,460 (69.472) 600,331
Total capital assets being depreciated 9,058,943 893,302 (72.417) 9.879.828
Less accumulated depreciation for
Buildings (2,024,344) (90,034) - (2,114,378)
Improvements (297,163) (99,911) - {397,074)
Equipment (963,422) (106,470) 2,945 (1,066,947)
Autos and trucks {359.190) (53,558) 68.188 (344,560}
Total accumulated depreciation (3.644.119) (349.973) 71,133 (3.922,959)
Total capital assets, betng
depreciated, net 5,414,824 543,329 (1,284) 5,956,869
Governmental activities
capital assets, net § 6625300 § 543329 & (ROOIN) § Z.087.718
Business-type activities
Capatal assets not being depreciated
Land $ 15000 § - 8 - 3 15,000
Captal assets being depreciated
Gas utility system 713,873 82,592 - 796,465
Water utihity system 2.938.397 64,640 - 3.003.037
Total capital assets being depreciated 3,652,270 147,232 - 3,799,502
Less accumulated depreciation for
Gas utility system {630,199) (15,186) - (645,385)
Water utihity system (1.752.731}) (62,507) - {1.815238)
Total accumulated depreciation {2.382.930) (77.693) - (2.460.623)
Total capital assets, being
depreciated, net 1,269,340 69.539 = 8.87
Business-type activities caputal
assets, net 1284340 869539 § - & 1391879
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Notes to the Financial Statements (continued)

Depreciation expense was charged as direct expense to programs of the pnmary government as follows

Govermmental activities

General government and admimistration $ 42,450
Public safety
Police 52,273
Fire 13,232
Public works
Streets 93,975
Drainage 14,098
Culture and recreation 86,803
Samtation 47,142
Total depreciation expense, governmental activities $ 348973
Business-type activities
Gas £ 15,186
Water 62,507
Total depreciation expense, business-type activities $ 77693
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Notes to the Financial Statements {continued)

)] Changes 1n Long-Term Debt

The following 1s a summary of long-term debt transactions of the Town for the year ended September
30,2011

Balance Balance
Beginning End Due Within
of Year Additions Deletions of Year One Year

Governmental activities

Certificates of Indebtedness-
Series 2006 $895000 8

Total governmental activities  $895,000 $

$130,000 3 765,000 $140,000
$130,000 $ 765,000 $140,000

Certificates payable at September 30, 2011 15 comprised of the following

Governmental
Activities
$1,250,000 Certificates of Indebtedness, Series 2006,
payable 1n annual installments of $110,000 to $170,000
through February 1, 2016, with interest at 4.62 percent
per annum $ 765,000

The annual requirements to amortize all debt outstanding as of September 30, 2011 are as follows

Governmental Activities

Year Ending

September 30, Principal Interest Total
2012 $ 140,000 § 32,110 % 172,110
2013 145,000 25,526 170,526
2014 150,000 18,711 168,711
2015 160,000 11,550 171,550
2016 170,000 3.927 173,927
Total $ 765000 % 91824 §$ 856,824

The various bond indentures contain significant hmitations and restrictions as to the annual debt service
requirements, maitenance of and flow of monies through various restncted accounts, mimmum amounts to
be maintained 1n vanous sinking funds, and mimimum revenue bond coverage The Town 1s iIn comphance
with all such significant limtations and restrictions
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)] Restncted Net Assets

At September 30, 2011, the govemnment-wide statement of net assets reports the following restnicted net
assets

Governmental
Activities

Restricted by enabling legislation $ 2,178,821
Net assets otherwise restricted for

Debt service 103,572

Perpetual care

Expendable 33,422

Nonexpendable 52,152

Capital improvements 152,019

Special programs 10,554

Total restricted net assets $ 2,530,540
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Notes to the Financial Statements (continued)

(10)  Fund Balance

Fund balance 1s classified as nonspendable, restricted, committed, assigned, and/or unassigned based
pnmarnly on the extent to which the Town 1s bound to observe constraints imposed upon the use of the
resources In the govenmental funds The constraints placed on fund balance for the major governmental
funds and all other governmental funds are presented as follows

Fund balances
Nongpendable -
Noncurrent recervables
Permanent fund principal
Prepaid items

Total fund balances - nonspendable

Restricted for -
Ad valorem tax restrnictions
Capital improvements
Debt service
Perpetual care
Sales and use tax restrictions
Special programs
Total fund balances - restricted

Commitied to -
Renwick Subdivision developmem

Assigned to -
Fire improvements
Law enforcement

Total fund balances - assigned

Unassigned

Total fund balances

3/4% Sales
Tax Liquid Other Total
1% Sales  and Solid Governmental Governmental
General Tax Waste Funds Funds
$ 3,516 - 3 - 3 - 3 3516
- - - 52,152 52,152
23,110 - - - 23,110
26,626 - - 52,152 78,778
. - - 103,246 103,246
- - - 152,019 152,019
- - - 103,572 103,572
. . . 33,422 33,422
- 1,129.073 946,502 - 2,075,575
10,554 - - - 10,554
10,554 1,129,073 946,502 392,259 2,478,388
088,062 - - - 988,062
73,667 - - - 73,667
10,020 - - - 10,020
83,687 - - - 83,687
470,193 - - - 470,193

81579122 51129073 $946,502 §. 444411 §4.099,108
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Rusk Management

The Town 1s exposed to vanous nsks of loss related to torts, theft of, damage to, and destruction of
assets, errors and omissions, injuries to employees, and natural disasters  The Town has elected to purchase
msurance coverage through the commerctal insurance market to cover its exposure to loss The Town 15
insured up to policy limits for each of the above risks There were no significant changes in coverage,
retentions, or limits during the year ended September 30, 2011 Settled claims have not exceeded the
commercial coverage 1n any of the previous three fiscal years

Interfund Transfers

Transfers 1n
3/4% Salcs
Tax Liquud
and Sold Nonmagor Gas Water
General Waste  Governmental Enterprise  Enterprise Total
Transfers out
General $ - 5 2413 § - & 899 % 10917 § 14229
1% Sales Tax 440,000 - 62,786 - 50,000 552,786
3/4% Sales Tax Liquid and Sohid Waste 150,000 - 40,200 - 100,000 290,200
Nonmajor Governmental 200,000 186,089 43,800 - - 429,889
Gas Enterprise - - 14,600 - - 14,600
Total $ 790,000 % 188,502 § 161,386 §  89% § 160.917 § 1,301,704

Transfers are used to (1} move revenues from the fund that statute er budget requires to collect them
to the fund that statute or budget requires to expend them, (2) move receipts restricted to debt service from
the funds collecting the receipts to the debt service fund as debt service payments become due, and (3) use
unrestricted revenues collected in the general fund to finance vanous programs accounted for in other funds
1n accordance with budgetary authonzations
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Dedication of Proceeds and Flow of Fund-Sales and Use Tax
The Town collects sales taxes under four sales tax levies as follows

Proceeds of a 1% panish wide sales and use tax levied in 1966 (2011 collections $680,915) Tax s
collected by the St Mary Parish Sales and Use Tax Department and 1s remitted to each participating
municipality on a monthly basis Proceeds of this tax shall be used for the following purposes
construction, acquisition, improvement, maintenance and repairs of streets, capital improvements, public
works and buildings (including the acquisition of sites and necessary fixtures, equipment, furmishings and
appurtenances, and the payment of obligations and refunding obligations which have been or may be
1ssued for the purpose of acquining and improving pubhic works and bwldings), for payment or
supplementing salaries of all municipal employees, for the operation of recreational facilities, for the
acquisition, maintenance, repairs and payment of operating expenses of equipment, vehicles, and other
machinery owned by the municipality, and for any other public purpose authonzed by state law

Proceeds of a 3/4 of 19 sales and use tax levied in 1974 (2011 collections $634,591) Tax 1s collected
by the St Mary Parish Sales and Use Tax Department and 15 allocated and distributed monthly as above
Proceeds are to be used for the construction, acquisition, extension, improvement, operation, and maintenance
of sohd waste collectton and disposal facilihes, sewers and sewerage disposal works, and other facilities for
pollution control and abatement, fire and poltce protection, and to pay debt service requirements on bonds
issued for any of the above-mentioned purposes

Proceeds of a3/10 of 1% sales and use tax levied in 1982 (2011 collections $246,192) Tax1s collected
by the St Mary Pansh Sales and Use Tax Department and 1s allocated and distributed monthly as above
Proceeds are dedicated to the following purposes operating and maintaining the pohce department, imcluding
the acquisition and mamntenance of equipment and supplies, paying or supplementing the salanes of muntcipal
employees, and purchasing, constructing, acquinng, extending and/or improving all or any portion of public
works or capital improvements, including but not limited to the construction, improvement and maintenance
of drainage, water, and flood control extensions and improvements and the acquisition, construction,
improvement, maintenance and repair of streets, roads, and bridges

Proceeds of a ¥ of 1% sales and use tax levied in 2001 (2011 collections $211,481) Tax s collected
by the St Mary Pansh Sales and Use Tax Department and 1s allocated and distnbuted monthly as above
Proceeds are to be used for increased salaries for police departments and also for operating and mamtaining
the police department
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Notes to the Financial Statements (continued)

Employee Retirement

Ehgible employees of the Town participate in one of three multiple-employer public employee
retirement systems (PERS), which are controlled and administered by a separate board of trustees These
retirement systems provide retirement disability and death benefits to plan members and their beneficiaries
Pertinent information relative to each plan follows

Municipal Employees' Retirement System of Louisiana

Plan members are required to contnbute 9 25 percent of their annual covered salary to the syster while
the Town is required to contribute the statutory rate of 14 25 percent for October 2010 to June 2011 and 16 75
percent for July 2011 to September 2011 of the total annual covered salary The Town's contributions to the
system for the years ended September 30, 2011, 2010, and 2009 were $158,371, $143,242, and $133,475,
respectively, equal to the required contribution for each year

A pubhcly available financial report that includes financial statements and required supplemental
financial information may be obtained by wniting to the Municipal Employees' Retirement System of
Lowsiana, 7937 Office Park Blvd , Baton Rouge, Louisiana 70809

Municipal and State Police Retirement System of Louisiana

Plan members are required to contribute 7 5 percent of their annual covered salary to the system while
the Town was required to contribute the statutory rate of 25 percent for October 2010 to June 2011 and 26 5
percent for July 2011 to September 2011 of the total annual covered salary The Town's contnibutions to the
sysiem for the years ended September 30, 2011, 2010, and 2009 were $107,970, $69,384, and $42,712,
respectively, equal to the required contribution for each year

A publicly available financial report that inciudes financial statements and required supplemental
financial informatton may be obtamned by writing to the Mumcipal Police Employees' Retirement System of
Lowsiana, 7722 Office Park Boulevard, Suite 200, Baton Rouge, Louisiana 70809-7601

Firefighters’ Retirement System

Plan members are required to contribute 8 0 percent of their annual covered salary to the system whale
the Town was required to contribute the statutory rate of 21 5 percent for October 2010 to June 2011 and
23 25 percent for July 2011 to September 2011 of the total annual covered salary The Town’s contributions
to the system for the years ended September 30, 2011, 2010, and 2009 were $6,173, $4,343, and $3,423,
respectively, equal to the required contribution for the year

A publicly available financial report that mcludes financial statements and required supplemental

financial information may be obtained by writing to the Firefighters’ Retirement System, P O Box 94095 —
Captal Station, Baton Rouge, Lowisiana 70804
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Post-Employment Benefits

Effective with the fiscal year beginning October 1, 2009, the Town implemented Government
Accounting Standards Board Statement Number 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other than Pensions (GASB 45) The requirements of GASB 45 are being
implemented prospectively Accordingly, for financial reporting purposes, no hability 1s reported for
postemployment benefits liability at the date of transiion

From an accrual accounting perspective, the cost of postemployment healthcare benefits should be
associated with the pertods in which the costs occurs, rather than in the future year when 1t will be paid In
adopting the requirements of GASB 45, the Town began to recogmze the cost of postemployment healthcare
i the year when employee services are receved, to report the accumulated habihty from prior years, and to
provide information useful in assessing potential demands on the Town's future cash flows Because the
Town adopted the requirements of GASB 45 prospectively, recogmtion of the habihity accumulated from pnor
years will be phased n over thirty years, commencing with the hability at September 30, 2010

Plan Descniption and Funding Policy The Town has elected to make available health benefits to alt
ehgible retirees who retire from the Town on or after December 31, 1997 Retirees are considered ehigible if
they meet the retirement eligibility requirements ofthe Municipal Retirement System of Lowsiana. Under the
post-employment benefit package, retirees may continue group health insurance coverage through the Town's
group policy at the retiree’s own expense. Once the retiree becomes eligible to obtain Medicare supplement
msurance, the Town will pay the premium for the Medicare supplement insurance policy up to a maximum of
$150 per month Any Medicare supplement premium costs above $150 must be paid by the retiree  The
Town will provide benefits to the retiree only and no coverage will be provided to dependents of the retiree
Dunng the year ended September 30, 2011, the Town incurred costs totaling $7,200, related to providing this
benefit, which 1s expensed as incurred

Annual OPEB Cost and Net OPEB Obligation The Town’s annual other postemployment benefit
(OPEB) cost (expense) 1s calculated based on the annual required contribution (ARC) of the employer The
Town has elected to calculate the ARC and related information using the alternative measurement method
permitted by GASB 45 for employers in plans with fewer than 100 total plan members. The ARC represents
a level of funding that, if paid on an ongoing basis, 1s projected to cover normal cests each year and to
amortize any unfunded actuanal liabithties (or funding excess) over a period not to exceed thirty years The
following table shows the components of the Town’s annual OPEB costs for the year, the amount actually
contributed to the plan, and the changes in the Town’s net OPEB obligation to the retiree health plan

Annual required contribution $ 42,790
Interest on net OPER obhigation 1,374
Adjustment to annual required contribution (1.325)
Annual OPEB cost (expense) 42,839
Contributions made (7.200)
Increase in net OPEB obligation 35,639
Beginning net OPEB obligation, 10/1/2010 34.344
Ending net OPEB obligation, 9/30/2011 $ 69,983

The Town's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB obligation for the year ended September 30, 2011 are as follows
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Notes to the Financial Statements (continued)

Fiscal Annual Percentage of

Year OPEB Annual OPEB Net OPEB

Ended Cost Contnibution Cost Contributed Obligation
9/30/2010 $41,544 $7,200 17 3% $34,344
9/30/2011 $42.839 $7.200 16 8% $69,983

The fiscal year ended September 30, 2010 was the implementation year of GASB 45 and the Town has
elected to implement the standard prospectively Therefore, comparative data 1s only available for two years
[n future years, three-year trend (nformation will be presented

Funded Status and Funding Progress The funded status of the plan as of the most recent actuanal
valuation 1s as follows

Unfunded UAALasa
Actuanal Percentage
Actuanal Actuanal Accrued of
Actuanal Value of Accrued Liability Funded Covered Covered
Valuation Assets Liability (UAAL) Ratio Payroll Payroll
Date @) (b) (b>-2) (@/b) © (b-a)/c)
9/30/2010 $0 $281,066 $281,066 0 0% $1,460,105 19 25%

The projection of future benefit payments for an ongoing plan involves estimates of the value of
reported amounts and assumptions about the probability of occurrence of events into the future Examples
mclude assumptions about future emplayment, mortality, and the healthcare costtrends  Amounts determined
regarding the funding status of the plan and the annual required contributions of the employer are subject to
continual revisions as actual results are compared with past expectations and new estimates are made about
the future The schedule of funding progress, presented as required supplementary information following the
notes to the financial statements, presents muluyear trend information about whether the actuanal value of the
plan assets 1s increasing or decreasing over time relative to the actuarial habiliues for the benefits

Actuanal Methods and Assumptions Projections of benefits for financial reporting purposes are based
on the substantive plan (the plan as understood by the employer and the plan members) and include the types
of benefits provided at the time of each valuation and the histoncal pattern of shanng of benefit costs between
the employer and plan members to that point The actuanal methods and assumptions used include techniques
that are designed to reduce the effects of short-term volatility in actuanal accrued habilities and the actuanal
value of assets, consistent with the long-term perspective of the calculations

In the Town’s valuation, the entry age actuanal cost method was used Based on the historical and
expected returns of the Town’s short-term investments, a discount rate of 4 0% was used In addition, the
actuanal assumptions included an annual healthcare trend rate of 8% imtially, reduced by decrements to an
ultimate rate of 4 7% after 10 years The Town’s unfunded actuanal hiability 1s being amortized as a level
percentage of projected payroll on an open basis over 30 years

41



(16)

a7

(18)

TOWN OF BERWICK, LOUISTIANA

Notes to the Financial Statements (continued)

Long-Term Contract

The Town entered into a water storage tanks maintenance contract for two water towers 1n 2002, and
the contract temains effective through the year 2062 unless terminated The annual fee 1s adjusted every
subsequent three years to reflect current cost of services by the company subject to adjustments, either up or
down, to be hmited to a maxamum of 5% annually

Compensation of Town Officials

A detail of compensation paid to the Mayor and Town Council for the year ended September 30,2011
follows

Mayor

Louis Ratchff 36,000

Council
Edgar Thomas, Jr 6,000
Duval Arthur, Jr 6,000
Penny Crappell 6,000
Troy Lombardo 6,000
Damon Robison 6,000
g 66,000

Joint Ventures

Berwick/Bayou Vista Joint Waterworks District -

The Town 15 a member of a joint venture with the St Mary Parish Government for the construction,
maintenance, and operation of a water plant which supplies water to the Town and the unincorporated
community of Bayou Vista for distnbution to their residents Each participant has a 50% interest in the
venture The cost of constructing the plant was borne by the Town and the $t Mary Parish Government, and
they have appeinted a board to operate and maintain the plant The Town has included its share of the yont
venture 1n these financial statements in the propnetary fund type accounts using the equity method of
accounting

St Mary Panish Wards 5 and 8 Joint Sewerage Commussion -

The Town 1s a member of a joint venture with the Parish of St Mary, Sewerage District No 8 of the
Panish of St Mary, and the City of Patterson for operating and maintaining a sewerage disposal system The
system 15 operated by a five-member board of commussioners, appointed one each by the Town, Sewerage
Distnct No 8 and the City of Patterson, and two appointed by the $t Mary Pansh Council (one each from
Wards S and 8 of the pansh) The costs of constructing the system, which amounted to approximately
$10,300,000, were paid by the participants in the following percentages
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Notes to the Financial Statements {continued)

Town of Berwick 2705 %

City of Patterson 2775

St Mary Panish 45 20
Total 100 00 %

The board operates and maintains the system as the “St Mary Parish Wards 5 and 8 Joint Sewerage
Commussion™ Operating expenses are paid from revenues generated by charging the participants a monthly
fee based on a percentage of water consumption by residents of participating umts The Town finances its
share of the fees paid from a govemmental type (Special Revenue) fund and has not included its 27 05% share
of the system i these financial statements

Following 1s a summary of the financial statements 1ssued by the St Mary Parsh Wards 5 and 8 Joint
Sewerage Commussion as of September 30, 2010 which includes only the assets and Labulities required in
operating and mamntaining the system, and does not include the ongnal $10,300,000 construction cost paid by
the participants

The balance sheet reflected the following

Total assets £ 1,824371
Total habilities 112.38
Total net assets $ 1711982

The statement of revenues and expenses for the fiscal year ended September 30, 2010 reflected the
following

Operating revenues $ 9139544
Non-operating revenues 433
Operating expenses (918.907)
Change in net assets 3 (4.530)

Additional mformanon may be obtained from the separately 1ssued financial statements of Wards 5 and
8 Joint Sewerage Commussion for the year ended September 30, 2010
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TOWN OF BERWICK, LOUISIANA

Notes to the Financial Statements (continued)

Intergovemnmental Agreements

On Apnl 7, 2004, the Town entered into an intergovernmental agreement with the Wards 5 and 8 Joint
Regional Sewerage Commussion, the Water and Sewerage Commuission No 2, and the Pansh of St Mary for
the development and construction of sanitary sewer and water facilities to service property along U S
Highway 90 including a commercial entity owning property along the project site The costs associated with
the sewerage facilities will be shared by each entity as follows Town of Berwick (12 5%), Wards 5 and 8
Joint Regional Sewerage Commussion {50%), Water and Sewerage District No 2 (12 5%) and St. Mary Pansh
(25%) The water component of the project will be shared by the Town (30%) and the commercial entity
(70%) Total cost to the Town for the construction of the water facilities was $63,362, of which $44,354 was
reimbursed by the commercial entity Maintenance and operation of the sanitary sewerage component of the
project will be the responsibility of the Wards 5 and 8 Joint Reglonal Sewerage Commisston and the Town
will maintain and operate the water portion of the project

On January 11, 2011, the Town entered into an intergovernmenial agreement with St Mary Pansh
Water & Sewer Commussion No 2 (Distnict) and Berwick-Bayou Vista Joint Waterworks Commusston
(Commussion) for certain maintenance, repairs and improvements to be made to the joint waterworks system
operated for the benefit off the Town, District, and Commussion  The Town will pay one-third, the Distrct
will pay one-third, and the Commuisston will pay one-third As of September 30, 2011, the Town has incurred
costs totaling £9,818 for this project

THIS PORTION INTENTIONALLY LEFT BLANK
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TOWN OF BERWICK, LOUISIANA

Budgetary Comparison Schedule
General Fund
Year Ended September 30, 2011

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Taxes
Ad valorem $ 360,100 $ 360,100 § 342370 $ (17,730)
Drainage 74,000 74,000 73,569 43D
Sales 400,000 400,000 457,673 57,673
TV cable franchise fees 50,000 50,000 36,811 (13,189)
Utility franchise fees 180,000 180,000 198,955 18,955
Tobacco and beer 3,500 3,500 2959 (541)

1,067,600 1,067,600 1,112,337 44,737

Licenses and permits

Occupational licenses 265,000 265,000 251,530 (13,470)
Permits 15.000 15,000 24.771 9.771
280,000 280,000 276,301 (3.699)
Intergovernmental.
Federal Government 2,897 2,897 2,897 -
State of Louisiana 186,300 186,300 168,618 (17,682)
St Mary Parish Council 79.000 79.000 36,706 (42.294)

268,197 268.197 208,221 {59,976)

Fees, Commissions, and Charges for Services

Wharf leases 50,000 50,000 65,664 15,664

Payments 1n heu of taxes - - 20,131 20,131
Cemetery plot and mausoleum sales 3,500 3,500 8,825 5,325
Mosquito abatement 45,000 45,000 48,920 3,920
Witness fees 5,000 5,000 2,850 (2,150)
Telephone commissions 1,500 1,500 677 (823)
Prison meals 55,000 55,000 43,902 (11,098)
Property rentals 20,000 20,000 15,637 (4,363)
180,000 180,000 206,606 26,606

Fines and forfeits 80.000 80.000 80.213 213
Interest 3.500 3.500 2,283 (1.217)
Miscellaneous 25.000 25,000 24,656 (344)
Total revenues 1,904,297 1,904,297 1,910.617 6.320

(continued)
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TOWN OF BERWICK, LOUISIANA

Budgetary Comparison Schedule
General Fund (continued)
Year Ended September 30, 2011

Vanance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negatve)
Expenditures
General Govemment -
Admimstrative salanes $ 309441 $ 309441 $ 303,202 § 6,239
Unemployment compensation 619 619 473 146
Employees benefit plans 59,977 59,977 108,990 (49,013)
Office mantenance and operations 58,500 58,500 51,694 6,806
Dues and subscriptions 1,000 1,000 1,941 (941)
Publications and notices 2,500 2,500 2,015 485
Advertising 6,000 6,000 5,768 232
Legal and accounting 81,000 81,000 61,303 19,697
Town hall maintenance and supphes 50,000 50,000 41,303 8,697
Cost of preparing tax rolls 1,000 1,000 1,366 (366)
Magastrate fees 6,000 6,000 6,000 -
Insurance 201,022 201,022 156,689 44,333
Autopsy fees 6,500 6,500 6,017 483
Other charges 73.000 73,000 81,400 {8,400}
Total general government 856,559 856.559 828.161 28,398
Public Safety -
Fire
Salanes 28,400 28,400 31,762 {3,362)
F/D retirement fund 6,106 6,106 6,173 (67)
Health insurance 3,150 3,150 2,887 263
Telephone 3,000 3,000 4,557 (1,557)
Power 3,000 3,000 4,635 (1,635)
Equipment maintenance 15,500 26,500 21,733 4,767
Supplies 5,000 5,000 37,790 (32,790)
Other charges 7.007 1,007 14,748 {2,741)
Total fire 71,163 82.163 124,285 (42,122)
Police
Salarnes 443,258 443,258 465,459 (22,201)
Police retirement fund 114,880 114,880 107,970 6,210
Health 1nsurance 64,891 64,891 68,907 (4,016)
Automobile expenses 45,000 45,000 43,006 1,994
Supplies 2,000 2,000 - 2,000
Uniforms 7,500 7.500 1,266 6,234
Radio maintenance 8,500 8,500 2919 5,581
Telephone 12,000 12,000 8,638 3,362
Prisoner expenses 25,000 25,000 18,756 6,244
Other charges 27.426 27.426 74,126 {46,700)
Total police 750,455 750,455 798,047 (40,592)
Total public safety 821 832618 915,332 (82,714)
(continued)
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TOWN OF BERWICK, LOUISIANA

Budgetary Comparison Schedule

General Fund (continued)

Year Ended September 30, 2011

Public works -
Streets
Salaries
Retirement
Health insurance
Equipment maintenance
Power
Matenials and repairs
Other charges
Total streets

Drainage
Salaries
Retirement
Health msurance
Maintenance and repairs
Power
Other charges
Total drainage

Cemetery
Maintenance

Total public works

Culture and Recreation
Salaries
Retirement
Health insurance
Maintenance and repairs
Utilities
Miscellaneous
Total Culwure and recreation

Supporting Services -
Mosquito abatement
Rabies control
Total supporting services

Vartance with

Final Budget
Budgeted Amounts Actual Positive
Onginal Final Amounts (Negative)

$ 117291 $ 117291 $ 106,755 8§ 16,536
16,714 16,714 15,778 936
26,146 26,146 26,373 (227)
35,000 35,000 24,261 10,739
95,000 95,000 77,783 17,217
80,500 80,500 90,244 (9,744)
11.235 11,235 33,760 (22,525}
381,886 381,886 374954 6,932
43,318 48,818 51,829 (.01
4,802 4,802 4,715 87
7,666 7,666 7,666 -
40,000 40,000 49,372 (9,372)
5,000 5,000 3873 1,127
2295 2,295 8.022 (5727
108,581 108.581 125.477 {16.896)
25.000 25,000 25,219 {219)
515,467 515.467 525650 {10.183)
123,714 123,714 120,148 3,566
14,762 14,762 3,091 11,671
2,449 9,449 9,449 -
112,000 112,000 79,114 32,886
27,000 27,000 25,205 1,795
26249 26,249 21,965 4,284
— 313074 313174 ___ 258972 54202
30,000 30,000 12,678 17,322
19,839 19.839 25,632 (5,793)
49.839 49,839 38310 11.529
(continued)
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TOWN OF BERWICK, LOUISIANA

Budgetary Comparnison Schedule
General Fund (continued)
Year Ended September 30, 2011

Vanance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Capital Outlay -
Adminstration 5 80,000 3% 128600 3§ 113,648 § 14,952
Police 26,041 26,041 30,670 (4,629)
Fire 12,500 85,600 47,204 38,396
Streets 78,500 78,500 33,250 45,250
Dramnage 10,000 10,000 10,152 (152)
Culture and recreation 60,020 60,020 70,641 (10,621}
Renwick Subdivision - Phase IV - 403.000 420,985 {17,985}
Total capital outlay 267,061 791,761 726,550 65211
Total expenditures 2823718 3359418 3292975 66,443
Deficiency of revenues
over expenditures (919.421) (1.455.121) (1,382,358) 712,763
Other financing sources (uses)
Operating transfers in 660,000 310,000 790,000 (20,000)
QOperating transfers out - - (14,229) (14,229)
Special item
Sales of Assets - 700,000 748.930 48,930
Total other financing sources(uses) 660,000 1,510,000 1,524,701 14,701
Net change 1n fund balance {259,421) 54,879 142,343 87,464
Fund balance, beginning 903,303 903.303 1,436.779 533476
Fund balance, ending } 643882 3 __O208J82 § 1570J22 §__ 620940

See Notes to Budgetary Comparison Schedules
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TOWN OF BERWICK, LOUISIANA

Budgetary Comparison Schedule
1% Sales Tax Fund
Year Ended September 30, 2011

Revenues
Taxes - sales taxes
Interest earned
Total revenues

Other financing uses
Operating transfer out

Net change 1n fund balance
Fund balance, beginning

Fund balance, ending

See Notes to Budgetary Comparison Schedules

Vanance with

Final Budget
Actual Positive

Original Final Amounts (Negative)
$ 575,000 $ 575,000 5 680915 $ 105915
2,500 2,500 1,145 (1.355)
577,500 577,500 682,060 104,560
{326,200} (576,200) {552.786) 23414
251,300 1,300 129,274 127,974
1.58].461 1.581.461 999,799 (581.662)
$ 1.832.761 $ 1.582.761 $ 1.129.073 $_(453.688)
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TOWN OF BERWICK, LOUISIANA

Budgetary Comparison Schedule
3/4% Sales Tax Liquid and Solid Waste Fund
Year Ended September 30, 2011

Vanance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Nepative)
Revenues
Taxes - sales tax $ 550,000 $ 650,000 $ 634591 § (15,409)
Sewer service charges 382,500 382,500 416,218 33,718
Sanitation service charges 382,500 382,500 425,223 42723
Intergovernmental 50,000 50,000 35,000 (15,000)
Interest earned 2,500 2.500 719 (1,781}
Total revenues 1.367.500 1.467.500 1,511,751 44.251]
Expenditures.
Sanitation -
Salanes 253,348 253,848 268,563 (14,715)
Municipal retirement 33,288 33,288 37,015 (3,727)
Health insurance 44,627 44,627 44,591 36
Waste disposal fees 345,000 345,000 393,907 (48,907)
Maintenance 88.000 88,000 61,992 26,008
Liability insurance 12,435 12,435 14,582 (2,147
Other charges 18,057 18,057 48,729 (30,672)
Sewer trcatment fees 265,000 265,000 264,122 878
Power 15,000 15,000 18,271 {3,271)
Capital outlay 141,998 141,998 98,167 43,831
Total expenditures 1,217,253 1,217.253 1,249,939 (32.686)
Excess of revenues over
expenditures 150,247 250,247 261,812 11,565
Other financing sources (uses)
Operating transfers in - 186,000 188,502 2,502
Operating transfers out (201,200) (326,200) (290,200) 36,000
Total other financing uses (201.200) {140,200) (101,698) 38.502
Net change in fund balance (50,953) 110,047 160,114 50,067
Fund balance, beginning 1,136,149 1,136,149 786.388 {349.761)
Fund balance, ending $ 1.085.196 $ 1.246.196 $ 946502 § (299.694)

See Notes to Budgetary Comparison Schedules
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TOWN OF BERWICK, LOUISIANA

Notes to Budgetary Comparison Schedules

Basis of Accounting

The budget 15 adopted on a basis consistent with generally accepted accounting principles (GAAP)
Budgeted amounts are as onginally adopted or as finally amended by the Mayor and the Town Council

Budgets and Budgetary Accounting

The Town follows these procedures tn establishing budgetary data

The Town Clerk prepares a proposed budget for the general and special revenue funds and
submits them to the Mayor and Town Council for the fiscal year na later than forty five days
prior to the beginning of each fiscal year

A summary of the proposed budget is published and the public notified that the proposed
budget 1s available for public mnspection At the same time, a public hearing 1s called

A public hearing 1s held on the proposed budget at least ten days after publication of the call
for the heanng

After holding the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of a resolution pror to the
commencement of the fiscal year for which the budget 1s being adopted

Budgetary amendments involving the transfers of funds from one department, program, or
function to another or involving increases in expenditures resulting from revenues exceeding
amounts eshimated requuire the approval of the Town Council

All budgetary appropniations lapse at the end of each fiscal year

Budgets for all funds are adopted on a basis consistent with generally accepted accounting

prnciples (GAAP) Budgeted amounts are as ongtnally adopted or as amended by the Town
Council

52



TOWN OF BERWICK, LOUISIANA

Schedule of Funding Progress
Postemployment Benefits Other than Pensions

Year Ended September 30, 2011

Unfunded UAAL asa
Actuanal Percentage
Actuarial Actuanal Accrued of
Actuanal Value of Accrued Liablty Funded Covered Covered
Valuation Assets Liability (UAAL) Ratio Payroll Payroll
Date (@ (b) (b-a) (a’b) © ((b-a)ic)
9/30/201Q $0 $281,066 $281,066 00% $1,460,105 19 25%
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OTHER SUPPLEMENTARY INFORMATION
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TOWN OF BERWICK, LOUISIANA

Cash

FUND BALANCES
Nonspendable

Restricted
Total fund balances

Combining Balance Sheet
Nonmayor Governmental Funds
September 30, 2011

Special Capital
Revenue Projects
Public Everette S  Street & Road
Improvement Berry Improvement
Maintenance  Lighthouse  Construction
Fund Park Fund Fund

$ 103246 $ 1647 $ 150372

103,246 1,647 150,372

$ 103246 $ 1647 § 150372
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Debt Permanent
Service Fund
Berwick Total
Certificates of Memorial Nonmajor
Indebtedness  Perpetual Care Governmental
of 2006 Fund Fund Funds
b 103,572 $ 85574 3 444411
- 52,152 52,152
103.572 33,422 392,259
103,572 % 85574 §__ 444411
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TOWN OF BERWICK, LOUISIANA

Combiming Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds
Year Ended September 30, 2011

Revenues
Taxes
Interest Income
Total revenues

Expenditures-
Debt Service -
Principal
Interest and fiscal charges
Total expenditures

Excess {deficiency) of revenues
over expenditures

Other financing sources (uses)
Operating transfers in
Operating transfers out

Total other financing sources {uses)

Net change 1n fund balances
Fund balances, beginning of year
Fund balances, end of year

57

Special Capital
Revenue Projects
Public Everente S  Street & Road
Improvement Berry Improvement
Maintenance  Lighthouse  Construction
Fund Park Fund Fund
$ 169,520 % - 3 -
151 2 835
169,671 2 835
169,671 2 835
(193.800) - (50.000)
193.800 - 50.000
(24,129) 2 (49,165)
127,375 1,645 199.537
$ 103246 § 1647 3 150372



Debt Permanent

Service Fund
Berwick Total
Certificates of Sewer Memonal Nonmajor
Indebtedness 3/4% Sales Perpetual Care  Governmental
of 2006 Fund Tax Bonds Fund Fund Funds
Y - % - 3 - 5 169,520
- 171 97 1,256
- 171 97 170,776
130,000 - - 130,000
38,346 - - 38,346
168.346 - - 168.346
(168.346) 17 97 2430
161,386 - - 161,386
- {186.089) - (429.889)
161,386 (186.089) - {268.503)
(6,960) (185,918) 97 (266,073)
110,532 185918 85.477 710,484
$ 103572 §$ - $ 85574 $ 444411
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INTERNAL CONTROL, COMPLIANCE, AND OTHER INFORMATION

59



C Burton Kolder CPA"

Russell F Champagne CPA"
Viclor R Slaven CPA*

P Troy Courulle CPA*

Gerald A. Thbodeaux, Jr CPA*
Robert 5 Canor CPA”
Arthur R Mxon CPA"

Penny Angells Scruggns CPA
Chnsting L Cousin CPA
Wanda F Arcement, CPA CVA
Allen ) LaBry CPA

Albert R Leger CPA PFS CSA*
Marshall W Gudry CPA
Stephen R Moo Jr  CPA PFS CFF® ChFC™
James R Roy CPA

Reberl J Mtz CPA

Alan M Taylor CPA

Kolly M Doucet GPA

Cheryl L Bartiey CPA
Mandy 8 Seif CPA

Paul L Delcembre Jr CPA
Kristn B Dacuzat, CPA
Metthow E Margaglic CPA
Jane R Heberl, CPA

Bryan K Joubart CPA
Stephen ) Anderson CPA

Retirsd
Conrad O Chapman CPA® 2006
Tynes E Mixon Jr CPA 2011

A Prof, Accounting G

CERTIFIED PUBLIC ACCOUNTANTS

KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC

OFFICES

183 South Beadle Rd
Lafapetts LA TOSC8
Phone (137) 232-4141
Fax (387) 232-6650

413 Enst Bndge St.
Breaux Bndge LA 70517
Phone (337) 332-4020
Féx {337) 332-2867

1234 David Or Sto 203
Morgan City LA 70380
Phore [B85) 384-2020
Fax (D85) 384-3020

408 Wes1 Colton Street
Ville Platto LA 70586
Phone {337) 363.2782
Fax {337) 363-3040

332 Wesi Sodh Avenue
Oberlin LA 70855
Phone (327) 6394737
Fax {337) B39-4568

450 East Man Street
MNew Ibaria LA 70560
Phone (337) 367.9204
Fax (337) 367-8208

200 South Main Street
Abbewlle LA 70510
Phiona (337) 893-7044
Fax (337) B93-7946

1013 Main Streat
Frankiin LA 70538
Phone (337) 8260272
Fax (337) 8280790

133 East Waddil St
Markswillo La 71351
Phone (318) 253-9252
Feox (318} 253-8681

621 Main Street
Pinevilla LA 71360
Phone (318) 442-4421
Fax (318) 442-8333

WEB SITE
WWW KCSRCPAS COM

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

The Honorable Louis Ratchiff, Mayor
and Members of the Town Council
Town of Berwick, Louisiana

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Berwick, Lowsiana (heremafier
“Town”) as of and for the year ended September 30, 2011, which collectively comprise the Town’s basic financial
statements and have 1ssued our report thereon dated March 24, 2012 The opmion on the aggregate discretely
presented component units was adverse because the Town 15sues primary government only financial statements.
The opimon on the primary government financial statements was unqualified We conducted our audit 1n
accordance with auditing standards generally accepted in the Umited States of America and the standards
apphicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of
the United States

Internal Control over Financial Reporting

Management of the Town 15 responsible for establishing and mamntaining effective internal control over
financial reporting In planning and performing our audit, we considered the Town's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town's
internal control over financial reporting  Accordingly, we do not express an opinion on the effectiveness of the
Town’s internal control over financial reporting

Our constderation of internal control over financial reporting was for the ltmited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial reporting
that might be sigmficant deficiencies or matenal weaknesses and therefere, there can be no assurance that all
deficiencies, signmificant deficiencies, or material weaknesses have been identified However, as described in the
accompanying schedule of audit results and findings, we dentified a certain deficiency m internal control over
financial reporting that we consider to be a matenal weakness

Member of
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS
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A deficiency 1n internal control exists when the design or operation of a control does not allow
management or employees, 1n the normal course of performing their asstgned functions, to prevent, or detect and
correct misstalements on a timely basis A material weakness 1s a deficiency, or a combination of deficiencies, in
internal control such that there 15 a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis We consider the deficiency
described 1n the accompanying schedule of audit results and findings as item 2011-1 to be a matenial weakness

Comphance and Other Matters

As part of obtaining reasonable assurance about whether the Town's financial statements are free of
material misstatement, we performed tests of 1ts comphance with certain provisions laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and matenial effect on the determination of
financial statement amounts However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opimon  The results of our tests disclosed no
instances of noncompliance or other matter that are required to be reported under Government Audifing Siandards

This report 1s intended solely for the information and use of the Town Council, management and others
within the entity, and the Louisiana Legislative Auditor, and 1s not intended to be and should not be used by
anyone other than these specified parties Although the intended use of this report may be limited under Lowisiana
Revised Statute 24 513, this report 1s distributed by the Lousiana Legislative Auditor as a public document in
accordance with Lowisiana Revised Statute 44 6

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Morgan City, Lowisiana
March 24, 2012
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TOWN OF BERWICK, LOUISIANA

Summary Schedule of Prior Audit Findings
Year Ended September 30, 2011

Internal Control —

2010-01 — Segregation of Duties

CONDITION Accounting and financial functions are not adequately segregated

RECOMMENDATION Due to the size of the operation and the cost-benefit of addiional
personnel, it may not be feasible to achieve complete segregation of duties

CURRENT STATUS See schedule of audit results and findings tem 2011-1

2010-02 — Apphcation of GAAP (generally accepted accounting principles)

CONDITION Management and staff lack the training and expertise in the selection and application
of GAAP 1n the financial statement preparation process

RECOMMENDATION Due to budgetary imitations, the additional costs required to actueve the
desired benefit may not be economically feasible

CURRENT STATUS Ths finding 1s no longer applicable

Comphance -

2010-03 — Budget Vanance

CONDITION Budget vanance in excess of 5% was incurred in the 1% Sales Tax Fund
RECOMMENDATION We recommend that the Town penedically compare actual activity to
budgeted amounts and adopt budgetary amendments as necessary to cause comphance with state
statute

CURRENT STATUS Ths finding has been resolved

OMB A-133 -

This section was not applicable
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Part ]

Part Il

TOWN OF BERWICK, LOUISIANA

Schedule of Audit Results and Findings (continued)
Year Ended September 30, 2011

Summary of Audit Results

Unquahfied opmions have been 1ssued on the financial statements of the Town’s governmental
activities, business-type activities, each major fund (General Fund, 1% Sales Tax Fund, %% Sales Tax
Liquid and Sohd Waste Fund, Gas Enterprise Fund, and Water Enterprise Fund), and the aggregate
remaining fund information Additionally, the opimion on the aggregate discretely presented
component units was adverse because the Town 1ssues pnmary government only financial statements

A deficiency in internal control over financial reporting was disclosed by the audit of the financial
statements and 15 considered a material weakness

No instances of noncompliance which are material to the financial statements and required to be
reported under Government Auditing Standards were disclosed during the audit

A management letter was not 1ssued

Findings reported in accordance with Government Auditing Standards

A Internal Control Findings-
2011-1 — Segregation of Duties
CONDITION Accounting and financial functions are not adequately segregated

CRITERIA Internal control 1s a process —effected by those charged with governance, management,
and other personnel —designed to provide reasonable assurance about the achuevement of objectives
with regard to reliability of financial reporting, effectiveness and efficiency of operations, and
comphiance with applicable laws and regulations. The Town’s internal control over financial
reporting includes those policies and procedures that pertain to the Town’s abiity to record, process,
summanze, and report financial data consistent with the asserhons embodied in financial statements

CAUSE The cause of the condition 1s the result of a farlure to design and implement polrcies and
procedures necessary to achieve adequate 1nternal control

EFFECT Failure to adequately segregate accounting and financial functions increases the nisk that
errors and/orirregulanties including fraud and/or defalcations may occur and not be prevented and/or
detected

RECOMMENDATION Due to the size of the operation and the cost-benefit of additional
personnel, it may not be feasible to achieve complete segregation of duties
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TOWN OF BERWICK, LOUISIANA

Schedule of Audit Results and Findings (continued)
Year Ended September 30, 2011

B Compliance —
No comphance 1ssuges are reported

Part [1I  Findings and questioned costs for federal awards reported 1n accordance with Office of Management
and Budget Circular A-133

The requirements of OMB Circular A-133 are not applicable

64



TOWN OF BERWICK, LOUISIANA

Corrective Action Plan for Current Year Findings
Year Ended September 30, 2011

2011-1 - Segregation of Duties
CONDITION Accounting and financial functions are not adequately segregated

MANAGEMENT'S RESPONSE Not considered necessary

65



